unprecedented global stock market boom which ended in early 2000 sustained an equally remarkable decade of double-digit annual earnings growth for investment bankers. Related products such as equity derivatives and secondary trading in turn track equity issuance, while debt issuance tends to follow interest rate movements. Table 2 .1 from a recent study by Moody's provides an excellent summary of the relative impact of some key drivers of the sector's growth.
Thus over the 1983-2000 span, while global GDP grew at a 6 per cent compound annual rate, global debt issuance expanded by 18 per cent and global equity by 12 per cent per annum. In tandem, worldwide equity market capitalization soared at a rate of 14 per cent per annum.
A second driver in recent decades has been globalization. This over-used term can mean different things to different constituencies, but to investment bankers it means essentially cross-border investment flows.
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Cross-border mergers and acquisitions in the developed world as well as direct and portfolio investment in emerging markets have fuelled the profitability of the handful of banks, primarily US-based, who have had the relationships and networks to capture these flows. As indicated by Table 2 .1, global M & A surged over the period by a remarkable 23 per cent per annum.
The accumulation of assets managed by institutions has been a third key factor in the evolution of investment banks. GNP growth has generated personal wealth, but it has been the growing share of that wealth managed by institutions such as pension funds which has created a vibrant market for investment banks in their role as intermediaries between issuers and investors. As the US has led this institutional development, once again it is the US investment banks who have occupied a privileged competitive position. Table 2 .1 thus indicates a 10 per cent annual expansion of worldwide pension assets as well as a remarkable 20 per cent annual growth of US mutual fund assets.
Securitization -the shift of assets from commercial bank balance sheets to investors via the capital markets -has been a particular boon to investment banks. Fuelled by such drivers as investor demand for rated paper, the need of many banks to release regulatory capital, and the investment bankers' creativity in creating yet new securitization concepts, securitization has represented a direct transfer in economic clout from commercial to investment banks. 
